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28 September 1945MEMORANDUK 

TOI	 Saint, DD1

PROW:	 Saint

SDBJECTI	 Employment of Foreign Nationale

1. We have been in touch With the Security Office here oh the
above subject as a result of reports made by F, the Security representative
at Salzburg. Amording to these reports F is concerned about the presence
of a number. of foreign natio:ale in the OSS establishment in Salsburg'who
be feels are undesirable for staff esployment in an organisation of this
type. The Direotor has recently announoed a new policy covering the employ-
ment of foreign nationals (me Wadh cable P9667 dated 24 September 1945
which is being relayed to you from Anson). You are requested to cooperate
with the Security representative at your station to insure that the pro-
viatona of this policy are carried out and that the Salzburg establithment
is made properly secure in regard to the question of the employment of
foreign nationals.

2. Attached to this letter is a list of cams of foreign
natienals, the security -el/those seployment has been questioned by F.
is are including beside each name the informational:dr./Cie have on that
person. Attadbmapt '4 contains a eummary of the action taken by a former
station in the cams of eertain of these persona.

3. It will be noted that comet of the above named persons
we have already notifismlyou that we have little or no derogatory information.
On this basis we have no objection to the proper use of these persons accord-
ing to the policies outlined in the above referred to Director cable, but
we do request that you investigate the statue of the above named individuals
amd take steps to /mum that in each case this status is consistent•with
the policy as ls 	 down.

4. It will be noted that vetting oases sutaitted to us should
give an inAtcation of the type of work to be performed by the subject.
This item was asked for in ponch instructions on Vetting and Tracing trim
here dated 24E47;r:045. Copy of this should have been made available to
you in Caserta, hut if not let\te know amd we will send you one.

cc t Saint, feioca
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1 
C-E Aspects in the Employment of Certain Hungarian 

Hhtionals in Italy and Central Europe,

1. Early in November 1944 1-2 Washington expressed
concern to SI Washington over the attachment of
certataXnngarian nationals, namely., Zsolt ARADI,

6-UACTARI, Lazio KISS and PaullEOVACS, to
--RUngailen Desk, SI, Centrai -EUropeat Section,

Bari.

2. Reportedly, Zsolt ARABI, at that time a member
of "the Committee of Free flzariana in Rome",

_ooslose associate of Francois 	 R and Vitez.
SZASZveand before 1101-7617-6T1Unie himself the
Hungarian Press Attache at the Vatican, had been
recruited by SI-CE for work on the Hungarian Desk
sometime early, in 7uly 1944, Later, Paul KOVACS,
Mgr. Cyula MACTARI, and Lazio XISS were recruited

• for the same purpose.

3. It should be mentioned that in a written memorandum
dated 26 August 1944 X-2 Weahington made it clear
to SI here that according tniAirectives issued, by
the Director, this branch regarded it the responsi-
bility of 1-2 to vet A group of Hungarians considered
for employment in certain 'sa operational Ohne-. It
was speoifically stated that SI interests required
this action and that within the authorization' of
-existing directives, any resultant 4etudies and recent.;
mendations would-be brought to their attention.

4. ;At the end of August 1944 the Chief of 1-2 Bari, and
also' the Security Officer at Bark, reportedly gave
blanket disapproval of the above-mentioned HtngaTian
nationals and. refused to assume any responsibility -
for their continued employment.,

5. On 22 September 1944 1-2 Bari, upon a renewed request
made by SI-CE Bari for 1-2 vetting, sent a memorandum
to 1-2 Caserta and asked, for careful vetting of the
above-mentioned Hungarian nationals, their aesoctiates,
and their contacts; and the formulation of authorita-
tive statements concerning their suitability for'OSS
employment.-

6. On 10'00tober 1944 172 Caserta forwarded to the
Chief, X-2 Washington, a Altuation report to-
gether with ,all pertinentOvetting dati on the
personalities involved. This was accompanied by
a memorandum requesting 1-2 Washington action'. •
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This memorandum iledWagarian Nationals
attached to SI-CE not only circulated freely through
the OSS Headquarters there, but alsO had "access
to all Hungarian and Czechoslovakian SI files and
materials". It was further reported that WARADI
and KISS were assigned to the now defunct Budapest
OSS mission' also that it had been planned toa	

'
introduoMAGYARI into Hungary as an independent
OSS 81-CE agent. Sometime later it was learned that
MAGYARI had left on a clandestine mission via Slovakia
to Hnngary at the end of September or early in
October, 1944.

7. Early in November 1944, after this problem had been
given careful consideration and study by I-2 Wash-
ington, it was taken up directly with the SI Branch
and the Director. A joint "T.S." I-2 SI cable was
sent on 7 November to SI-CE Caserta, in which appre-
hension was expressed about possible intelligenoe
plantabr and possible operation leaks to the •
enemy through. the above-mentioned Hungarians and/or .
their oontaots. It was requested that the view 's of -
SI-CE Caserta. concerning this matter be conveyed to
SI Washington.

8. At the end-of November a reply to this inquiry was
reoeived by SI Washington. I-2 Washington was ad-
vised of this at the end of December. On 29 January
1945 at a meeting, attended by several members of
this, branch and by the Assistant Chief Of SI, the
contents of the Caserta pouch letter were made known
to X-2. Two points were of particular interest and
concern to us. First, it was stated that thaprob-
lemeoonneoted with then:0111001a of the above-men-
tioned Hungarians had ëèn toughly discussed with
1-2 on about 13 November 1944.'4Z Caserta reported-
ly believed that, given the manner in which the per-.
sons in question were being used, a satisfaatOry,
understanding had been reached with 1-2 Caserta.
Secondly, SI Washington was advised by SI Caserta
that the chief concern of X-2 Caserta was no longer
the continued employment of these Hungarian Nationals
as ex-enemy aliens, but rather the linkage of one'er
two of these Hungerimis with the British Intelligence
Service.

9. Therefore,-SIaCE - Caserta requested SI,Washington to
confer with 1f2 Washington and .confirm the above,
namely that'ourrently I-2 1 a 0 ohief oonoern was not the
poseibility,of any linkage with the enemy but rather
the possibilityof &linkage with the British'.
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10. Naturally, we could not confirm the above, nor

oould we agree with it. The Executive Officer
of 1-2 stated at-this meeting that 1-2 Washington
continues to apply the general principle that
1-2 cannot approve the direct employment or
attachment of any ex-enemy alien personnel
recruited abroad as members of OSS field or
office staffs -- though such aliens, if officing
apart and sealed off, under proper control may
•ba. ased as sources of information.

•

11. On 141Pebruary, 1945; 1,.2 Washington was informed
by 1-2 Caserta that a series of conference's
had been held between the Chief SI, the Chief
SI-CE and the Chief 1-2 in regard to the Hungarian
Nationals ,employed by OSS, at which an under-
standing was reached that could in no sense of the
word be termed satisfactory, but Was the only
possible conclusion, namely, that no further
action would be taken by 1-2 until further
facts could be ascertained.

12. It was also reported that MACTARI and MACS
had been dropped into enemy territory on the
folldwing mission: v toeontact certain church-
men and others connected with the so-called
Court Group in Budapest for thepurpose of
seouring a Huagarian -resiptenCe'. )041th the
collapse of the HORTHY government, which had
occurred at this time, it was thought that
this mission had become fruitless and MAGYAR'
and KOVACS were of no further use to SI-CE.
It wan added that since at the time of their
drop, no further word. had been received from
them; it was presumed that they had been
captured or killed. Contrary-wise, that is
It they were overrun or if they were to contact,f,'
by any means, an OSS,representati*e, SI-CE
agreed immediately to consider them as enemy-
controlled agents and would make no further
use of them.

13. With regard to APOR, it was stated, OSS 	 -
was making no further use of him as a source
of information, nor,had they considered the
use of the proferied WIT. He was reported
at the time to be Under close OIC and SCI
supervision in Rome. KISS, it was said, had
been assigned to the Budapest city team as
an interpreter, however, it was doubted whether
he would ever actually reach that city.



elOP SECRET
14. ARADI reportedly was continuing as a Hungarian

consultant to SI-CE at Caserta, however,
under close surveillance of the 1-2 Branch.
The Chief of X-2 Caserta, stated that ARADI
had been interrogated informally on several
000asions in regard to his movements and his
contacts in Rome, however, that he still
had access to SI-CIT files and plans.

15. In conclusion, the Chief of 1-2 opined that
ARAM alone constituted a major threat to
SI-CE security—in spite of the fact that
with the impending collapse of the enemy
further SI-CE plans for operation in a new
territory were considered inconsequential--
since ARADI could be looked upon as a. man who
very successfully had penetrated OSS. In -
view of this, the Chief of X-2 Caserta stated
that long-term surveillance of ARADIts
activities had been planned.

16. On 4 April, 1945, 1-2 Washington,learned
that MAGYARI , saw HORTEY on 15 October, 1944,,
gave himself up to the Russians in Budapest
in mid-January and was transferred to Debrecen
from where he returned to Rome in late March.
It was suggested at the time by 1-2 , Washington
that MAGYAEI be interrogated in4Rome
interview with HORTEY, his detailed experience
with the J-E Landers and the possible nature
of his mission in Rome. No interrogation
report has been received here to date. , 	 •

17. On 17 March,1945, the Chief of 1-2, Bari;
'forwarded to X-2 . Washington supplementary
information, including biographical sketches,
on Allied-employed Hungarians and their
contacts'. (See: Appendix B). These

,biographical sketches were offered with the
intention of bringing up-to-date the "Rome-
Bani Hungarian Chain" whereby information
of an operational and intelligence nature
might have leaked out to the British and"
the enemy via Hungarians in contact with
Axis-affiliated diplomatic representatives
accredited to the Vatican—reference was	 .
made specifical-ly to LUTTORand APOR. These
biographisaleklitches were not intended to

•,=-• reflect adverafty upon the character Of the
subjects or their pro-Allied sentiments;
exception at the time wes t however, made of
HAIASZ who was under suspition of 'German.
Intelligence connections. •

- 4 -
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18. In reviw ng the whole problem the 1-2
Chief, Bari, pointed out that upon analysis,
he was again brought face to face with the
basic problem of the employment of unvetted
fOreign nationals recruited abroad as OSS
staff members, and he whole-heartedly agreed
with the 1-2 Washingtortmrinciple regarding
the employment of such personnel (See Para.10).
He also stated that in tracin&possible

± .:2eakages, it was neoessary totake into
Consideration the background and political
orientation of the individuals involved,
namely: ••

A. As Hungarian nationals active throughout
their lives in Magyar'affairs, they fish
on one hand 'patriotic allegiance to their
own land while, on the Other, they are
professedly in sympathy with the Allies -
who have aided them morally and materially.
All are politically maturatnd some/have
a definite interest:in the - destinyiif their
country, to which they expect to return.

B. Most of them are employed at tasks Which,
in recent months, have left a good dial
of their energies unused. Thus tiller
see one another frequently, have the saie
circle of mutual friends and contacts, and
may drop information intentionally or
unintentionally during their visits.

C. Subjects make frequent and uncontrolled
trips to Rome where they meet Baron APOR.
The Baron, it will be recalled, is a
former Hungarian envoy to the Holy See
(who allegedly still continues to
receive his salary in Swiss francs).
Members of the Budapest City Team returning
from Rome consistently report that APOR
is well-informed concerning OSS. That
the Baron lathe recipient of information
emanating from the OSS, otOr American 	 -
agencies, and the British is ell established .
now,

D. The extent of information on OSS personalities
and operations relayed by Baron APOR to Ferenc
LUTTOR.or other pro-Nazi Hungarians having
access to the Vatican channels or eASMY
diplomatic circles cannot be ascertained
by this Desk from this distance.
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19. On 29 August, 1945, the Chief of 1-2

Balkans, reporting from Rome, forwarded
to 1-2 Washington an original statement
made by MAGYAR'. According to this state-
ment, MAOYARI was told on 13 October, 1944,
by Dr. Jusztinian MOM, Prince Primate
of-Hungary, • that LUTTOR had denounced him, that
is MAGYARI, to the Hungarian Foreign Ministry.
MAGYAR' was accused of working for the Allies,
"recruiting partisans in southern Italy

i against Hungary" -. From the above, it oen be
)	 that MAGYAR' was in Hungary on a

dangerous mission for the OSS when he
'	 1 learned of this. (See XDX-197 disseminated

P	 29 August, 1945 to SCl/A .Salzburg).
j

20. -ourTenti	 are in . no position to know the
situation regarding these Hungarians.
According to sketchy reports we, surmise
that . the basic problems regarding the,
employment ofese foreign . nationels . •	 •
still 'prevails. 111 your azd perhaps also
in tLe 11,-;	 area. Ip view of our respbnsi
Eiiity and acmoring to the Director's cable
dated 20 September,,1945, Wash. #9667,(sent
to the Commanding Officer of each station
tor action inefor X-2,Seouritypinformation),
it is paramount that X-2 carry out the
principles outlined by the Diredtor. It is
suggested that you look into the counter-
espionage aspects of the above-mentioned
problem and sen4 us a clear statement of your
views. It iadifficult for us:here to advise
with the SeouriWOffide on problems of this .
nature . unless our field staff communicates
with us directly and keeps Us aucourent 
concerning • 7Z72 vetting matters. 1-2 matter's
brought to oir attention through non- 1-2
channels--i.e. through themodiumof the
SeourityOffice--do not always reach us on
time or are available to us in a form which
will enable tut'toto properly discharge our
1-2 respbnsibilities.

PPK:mb
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APPENIO. A
(Information as of 30 October 1944 onl,Y)

I. APOR,Baron)Gabriel

Nominal 'head of Free Hungarianyisasaittee.

Pointed to the value of Tibor ECKHARDT as a spokesman to Hunger*
from thmoutside world.

Is an intimate friend of KORTH.. according to his own admission.
Until mid-September 1944 was known to be in possession of a secret
WIT trepan:11W and operator, imported! from Hungary, by which it
can be assumed he kept in touch with HOMEY.

Was in contact with at least two potential leaks of information on
OsS Hungarian operations to the enemy; SZASZ and LUTTOR.

Recommended and/orreeruited the.followintHUngarian persons to work
for SI& Bari: ARADI, itAGYARI, Paul K)VAS, Lasslo KISS. ARAD1, KOVACS
and KISS reported directlY to sub4eot, who allegedly directed their
movements, sifted their information, having them report to OSS only
what be approved.

II. ARADI, Zsolt

Ma-Press Attache at Hungarian Legation at the Vatican.

Recruited for SI Bari desk early in July. 1944. On TAugast 1944 the
OBS Hari Security Office gave limited security approval on subject. On
1 September 1944 the Security Office revoked its appreva/ and gave comp,
plate Security Disapproval of subject. Du 18 Saptember'SI-41E asked for
1-2 vetting of sub)set, atm was still employed at that time.;

Intimate associate of LUTTOR, known pro—Fascist who replaced pm as
Xi:deter to the Vatican. Subject was seen with LUTTOK early *1 October,
1944.

Also.eloseto SZASZ, another potential leak of operational'imformation.

_Worked very closely with APOR and has long been' his mouthpiece. Pros •
British report: "le has been deprived of'hie appointment but not of his
ciaisenehip by thaSZTOJAX Government. Regreirtehle consequences have

• already arisen from the combination of his relatiOnship with APOR and
his too aympaithetio reception hire." "Claims personal influence with AP."
"He is aware of an ISLD infiltration plan Which 9n his own statement he
has commeninated to APOR. Not only 	 but ho has agreed to submit to
APOR e s scrutiny the names, etc. of the contacts whist: he 16 going to
suggest to the 1SLD agent."



zn. MAGTARI, Gyula

A Catholic Priest.

V. KOVACS, Paul

Highly trained precision tool mechanic.

Mas recommended to SI Bari by Wit AUDI andtiredas an SI agent.. Was
',crumbed 1ijt.d Security eppttrral by the 08$ Bert tanarity0ffideen
August 1944. On 1 Septomber 1944 this aPprOal MB withdrawn and s_
Disapproval, ardered on the report of a higher Mahal= Seaority. On 18-
September 1944 MajorChapinrequested 1-.2 Wetting on =Went whom he'
retained in spits of t4e-Seeerity Dieapproval. r.. lcoarding to a report:
22 Septenbar 1944, subject and MAGYAR' were being trained outside the:
Bari office for certain SI elisions in Hungary and were expected to goliont-
on a adesicn shortly.	 .	 .

S E VET,
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First recruited for SI Bari in J147 1944. On 7 August the Bari Security
Office gave limited security approval on subject. On 1 Septemdmir 1944,
on information from a higher Fchelon Security, the appmval was revoked
and Security Disapproval of subject was given. Eighteen days later Major
Chapin, who had kept subject on nonetheless, asked for 1-2 vetting of •
subject. According to a report of 22 September ...1944, subject was then
training, along with Paul KOVACS., outside the 4095 Bari Office for certain
8/ missions into Hungary. They were said to be going cut on a mission
soon.

A strong Monarchist who has been in contact with Otto von HAPSBURG and
was one of the ,ntact con of the Hungarian Mocarehista to DOLFUSS and
sCHUSCKNI00.

kradwa trip to Hungary as late as December'1943.

May be a source of information for one von .i.AIDAS whó communicates with
important S.D. official in Iteily,hrcagh a German agent Eugenio

FIANDRO.

IV. KISS, Lasslo

A script writer for the nawing picture industry and story writer.

Was in contact with the British from October 1943. Worked for Mb file
division in Rome from June to August 1944. Was than recraited for the -
SI Bari Hungarian desk. On 18 September 1944 Major Chapin asked x-2 to
vet subject and judge his qualifications as a member of the Hungarian
desk staff, running agents; as an instructor of Hnzgarian Mel as a
member of the future OSS unit in Budapest. Reporteeinardent Communist.

Was in contact with an S.D. agent, CIPOLIA, from the summer of 1943 to
1944. Relations with CIPOLIA are not clear.
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VI. InTIVR, Msgr. franeois

Akingerian !Moister to the Vatican since 4POR repudiated the SZTOJAZ
governant •

Known to be pro-Nazi. Was formerly a close associate of APOR and Is
still close to ARADI with 'hash.) was seen in Rome as late as the be-
ginning of October 144. 13 a possible leak to the enemy of SI Bari
operational infernstion obtained fro ARADL

VII. SZASZ, Vitas

Director of the Hungarian Legation to the Quirinal, now under Swedish
protection.

llas, neither resigned nor been dismissed by BORTH! or the MOJA! govern-
moot, Thorofare is regarded as an enemy alien. Is AM diligently
distriMating enti-Trianon propaganda. Maintains contact with APOtand
ARABI, and is therefore another possible leak of operational information
to the enemy.
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(IfAtOrsatiam an of 19 March 1945 004)
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I.'HALASZ, tozELO.

Subject, supposedly an *soap.. from Ihmgary, arrived in Italy during
August 1944. For a brief period he was employed in a consultant's
ospaeity by CSDIC Naples. Target Section. Soon afterwards he came
to Bari where he was given employment as a Hungarian-language radio
announoer in the FWB Radio Section. Before I4 could make a *heck of
Subject he had already contacted various members of the Budapest City
Teem and virtually all bmportant British, American and Yrenob agencies

including TBRESS (see III below).

Although Subject was not given direct employment by OSS Bari. he was
a frequent visitor for several mouths (lov.-Deo. 1944) of the offices
of the Budapest City Tenn of which be made efforts to become a Dumber.
Because of derogatory information receivedand unexplained Gestapo
connections prior to his escape, Subject was dismissed from his job
as announcer at FIB. •

The suspicion expressed by this Desk to the Comnanding Offioer of the
Budapest City Team receiver: subetantiation from Bari CIC in Report Wo.
36800 dated 22 Februmry 1945. According to this Subject admitted upon
his seoond interrogation	 em thui: the story he had told at his
first CIC interrogation had been false. Furthermore the report states
that "Irmummah as Subject withheld information during interrogations
(catcalling back to SepteMber 1944) his position hes beoome less envieble
than before. The °maimed delibernte emission is a reflection on his
character, if nothing else, and strengthees recommendations previously
made that he be denied positions of trust with the Allies."

As a result of further investigation by 1-2, SILO and 910 (all of Bari),
Subject will beedsprived of letters of recanmendetiost received from
Allied agenoies and will probably be interned.

-U. OBLUDIT, Ander

Subject, age SS, Hungarima\national, was a confident* of the late
Sungieriem Premier, count Mal. Not long bolero the begtoning of
World War II haves sent as political observer to Berlin under
journal/2U° cover (PESTI H1RLAP).

In 1942 Subject les transferred to Steekhollswbere'he maintained
aloes ceStact oith the American intelligence. Recruited by OBS,
Subject arrived in Bari September 1944 end was attached to the
Budapest City Teem as adviser and interpreter.

e'
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Subject is an intimate friend of ARABI with whom he shared a billet in
Bari last rail. Ifs refers to Aradi in oamplistentary terms. Is also a
good friend of 'MESS (see below).

Gellert enjoys the confidence and respect of the leesting members of the
Dedapset City lees. He tubes no secret of his resolve to return to
HMOkmry *to aid in the reconstruction of the oonstry*, as he expresses
it.

rfr
Age alma HB years. A secretary in the Hungwrian Foreign Office, -

. Budapest, until the Gelman oopupation of Hungary in Birch 1944. He
escaped fres Hunpurythateeme tenth, VialNumeassieLebere he mat aided
by the British and by the Partisans. Sines April 1944 he has been a
guest of the Britt* in Bari, serving as advisor on Hungarian intellitsaft
natters.
'with regard to OS contacts, Subject is a close friend of both ARABI and
GRLLERT. Verses and Gellert ,visited one another frequently in Bari.
alertly before Christmas 1944, Subject, accompanied by Gellert, travelled
to Rome where they stayed az cuests of Aradi. At that tine Verses ales
paid a visit to Baron &INT.

Subject intends to return to Russian-occupied Hungary and eveatually
participate in Hungarian governmentivk. -thin and he has stated, he
would achieve with Britith help. In nid-FebruMnrhe established residing,
in Rome while milting clearance, visa and transportation to Hungary.

IV.	 FELD - An ARABI contact
While Ka - I	 aCg	 00	 aail0vere in Bone for consultation s
dir	 SI during Hero 1945, they were billeted byARAD/ -at the
halo of one,ef sfriends or acquaintanoer. The featly in question

that 0	 BMW, widower a German universtUIrot,estortt._
„

osefeldt.0 dew:liter, age 17, has had a pronounced Gonmxibackground,
Imn before thcAllied oeoupation of Rome counted numerous Genre officers
and civilians sang her friends. Since that tieelliss Blossfeld has often
been seen in the clomp/or of British and hsericen officers. .
BothMADNAGT and BOOB Were warned by several Hungarian nationals in Ramo
to be very nirousspset about the BLOSSFRLDS Who are known for their
German connections. The two Hungarians themselves expressed surprise,
upon their return to Bari, that OHS personnel should identify themselves
so-vloselyeith past or present Germanophiles,

14? Sr:1311E1
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